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Retailer Filled ATMs

Retailer filled ATMs are cash dispensers where the cash is placed into the ATM
cassettes by the retailer.

Under ECB (European Central Bank) rules as issued under PSD (Payment
Services Directive) I and Il. The legislation based on Directive 2007/64/EC
states:

"Euro banknotes may only be recirculated via customer-operated machines or cash
dispensers if they have been checked for authenticity and fitness by a type of banknote
handling machine successfully tested by an NCB (National Central Bank) and classified as
genvuine and fit. However, this requirement shall not apply to euro banknotes that have
been delivered directly to a cash handler by an NCB or by another cash handler that has
already checked the euro banknotes for authenticity and fitness in this manner.”
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At this time several countries have Retailer Filled ATMs and several countries
have not legislated nor have they modified the rules above those issued by the
ECB. However there is a wave moving across Europe which is looking to tighter
controls over cash put back into circulation to protect against money
laundering and counterfeit threats.

The following countries have followed the German lead:
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Are moving towards legislation mandating

the use of NCB devices. Please note ECB web

site lists those machines approved for note

checking, this does not include pens or single

note devices.

At the same time as countries enforcing the
regulations in line with ECB regulations we
also now see tax authorities such as HMRC
imposing new checks to ensure retailers are
operating within the ECB regulations and not
laundering money.

For example in the UK HMRC has now
imposed additional monthly reporting to
ensure funds dispensed through Cash
Dispensers are inline with the turnover of the Netherlands

store. We see this local requirement being Are currently regulating to follow the |-
Uaken on by more local tax authorities. precedent set by Germany.
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Germany }
Has legislated stating that any retailers with self fill ATMs
Spain must be audited at numerous different levels and audited
At this time all new retail ATMs must independently by third parties; as follows:

be approved by the Spanish central - National retailers with their own stores must be

bank and by the local police authorities. audited monthly

- Mid tier and convenience retailers must be audited weekly

Audit confirms the use of NCB approved note checking
devices and also reports on the number of counterfeit
notes found.
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